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SECURITY INFORMATION

2, PROJECTS UNDER CONSIDERATION BY THE NSC

IHE _SITUATION IN THE FAR EAST

For discussion of the subject in the light of an oral
briefing by the Chairman, Joint Chiefs of Staff, on the mili-
tary situation in Korea, Scheduled as item 1,

Q NI EMPLOYEE SECURITY PROGRAM
iNSC 113 and NSC %13715 Memos for NSC from Executlve Secretary,

same subject, dated May 16 and May 22, 1952)

A letter by the President on the subject was transmitted as

NSC 113 for the information of the Councll and was referred to
the ICIS for preparation of & response for Council considera-
tlon, as directed by the President in the 4th paragraph thereof,
4 memorandum from the Chairman, ICIS, together with its at-
tached report on the subject prepare& by the ICIS with the
participation of the Civil Service Commission in response to
the request of the President contained in NSC 113, was sub-
mitted as NSC 113/1 for consideration by the Council, the Secre-
tary of the Treasury, the Attorney General, the Acting Director
of Defense Mobilization, the Chairman, Civil Service Gommis-
sion, and the Director, Bureau of the Budget, of the recommen-
dations contained in the second and fifth para%raphs of the
memorandum, A change in the Recommendatlions of the report,
proposed by the Senlor NSC Staff, and a memorandum by the
Director of Central Intelligence, were transmitted by the
reference memos of May 16 and May 22 respectively, for the
.consideration of the Councill 1in this connection, Scheduled
for consideration as item 2,

EFFECTIVE UTI ION OF CIVILIAN MANPQWER OF NON-SOVIET
NATIONS FOR W OF VALUE TO NATIONAL DEFENSE
NSC Action No, 633; NSC 130)

The Council at 1ts meeting on April 30, discussed the state-
ment of policy contained in the reference report on the sube
Ject, prepared by the NSC Staff including representatives of
the ﬁepartments of Justice and Labor, and deferred action
t hereon until the next meeting (NSC Aetion No. 633). Scheduled
for further consideration as item 3., The Attorney General
and the Secretary of Labor have been lnvited to participate
with the Counecil, the Secretary of the Treasury and the Acting
Director of Defense Mobilizatlon in action on this item,

NSC STATUS OF PROJECTS -2 - TOP SECRET
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PROJECTS UNDER CONSIDERATION BY THE NSC (Cont'd)

S, POLICIES AND PROGRAMS IN . EC ONOM I WHICH MAY
F HE WAR POTENTIAL OF THE SOVIET BLOC .
Progress Report, dated Apr 3, 1952, by the Secretary of
State and the Director for Mutual Security on NSC 104/2)

The reference Progress Report by the Secretary of State and
the Director for Mutual Security on the subject has been cir-
culated for the information of the Council, and is scheduled
to be noted as item L,

T ES POLICY TOWARDS I AND 1 )
UNITED STATES POLICY TOWARD T ' ,
%1\1_1‘_}313 STATES POLICY TOWARD ARMS SHIPMENTS T

Progress Report, dated April 23, 1952, by the Under Secretary
of State on NSC 47/2, NSC 47/5 and NSC 65/3)

The reference Progress Report by the Under Secretary of State
on the subject has been circulated for the informaticn of the
Council and is scheduled to be noted as item 5,

%ﬂﬂ POSITION OF THE UNITED STATES WITH RESPECT TO SOQUTH ASIA
Progress Report, dated Apri y 1992, by the Secretary of
State on NSC 98/1)

The reference Progress Report by the Secretary of State on
the subject has been circulated for the information of the
Couneil and is scheduled to be noted as item 6,

%HE POSITION OF THE UNITED STATES MI%% RESPECT TO GREECE
Progress Report, dated April 23, 1952, by the Under Secretary
of State on NSC 103/1)

The reference Progress Report by the Under Secretary of State
on the subject has been circulated for the information of the
Council and is scheduled to be noted as item 7.
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PROJECTS UNDER CONSIDERATION BY THE NSC (Cont!
B, IT ER_CONSIDERATION B ORANDUM ACTION

j Memo for NSC from Executive Secretary, same subject,
dated March 3, 1992; Memos for NSC from Executive Secretary,
subject, "Nat{onal ﬁsycholo lcal Warfare Plan for General War",
dated May 8 and July 231119 1l; NSC 59/1; Presidential Directive

of April &, 1951, Establishing the Psychological Strategy Board;
NSC 20/4)

A plan on the subject, approved by the Psychological Strategy
Board, on February 21, 1952, was submitted by the reference memo
of March 3 as NSC 127 for the consideration of the NSC, the Secre-
tary of the Treasury and the Director of Defense Mobilization.

NSC 127 was also submitted to the Director, Bureau of the Budget,
for comment., This plan was prepared in the light of changes
proposed by the Joint Chiefs of Staff (reference memo of July 23)
in the "National Psychological Warfare Plan for General War"
submitted by the reference memo of Msy 8. Approved with revised
paragraph 19 by DMS, March 7; by ODM, March 10; by NSRB, March 11;
by Treasury, March 12; by State, March 27; by Defense, April k;

by the Vice President, April 8, The views of the Director, Bureau
of the Budget, on NSC 127 were submitted on May 1 and transmitted
to the Psychoiogical Strategy Board for comment, Awaiting com-
ment by the PSB,
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OJECTS UNDER CONSIDERATION BY THE NSC {(Cont'd

C. IIEMS AWAIT;NG SUBSEQUENT NSC CONSIDERATION
LVACUATION OF CIVILIAN POPULATIQNS IN CIV ENSE
NSC 13 '
As requested by the Deputy Civil Defense Administrator, a
draft Policy Memorandum by the Federal Civil Defense A&minis-
tration on the subjlect, has been submitted as NSC 131 for
conslideration by the NéC of the polley contained in paragraph
ITI thereof, Awalting consideration by the Council at an
early meeting.
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3. CURRENT NSC STAFF PROJECTS
A, SENIOR NSC STAFF

%HIEEE STATES POLICY WITH RESPECT TO BERLIN AND EASTERN GERMANY
NSC ¢89; NSC 73 par. 42; Memos for NSC from Executive Secre-
tary, subject: "Aéditional Alrlift to Support the Far East"
dated September 27 and November 20, 1950; NSC Action No. 368;
Memos for Senior NSC Staff from Executive Secretary, same sub-
jeet, dated October 31, 1950 and May 27, 1952; Memo for Senior
NSC Staff from Execubtive Secretary, subject: YCourses of
Action 1n the Event East Germany Imposes a Blockade in Berlin',
dated February 16, 195Ll; Memo for Senior NSC Staff from Execu-
Secretary, subjec%: "United States Policy With Regard to a
Posslble New Berlin Blockade", dated March 27, 1951; Memos

for Senior NSC Staff from Executive Secretary, subject, "Pos-
sible Soviet Action Against Berlin", dated May 1k and May 19,
1952; NIE-50, 53 and 53/1)

At its 69th Meeting the Council noted the reference memo of
September 27, 1950 and the fact that the situation presented
therein woulé be taken into consideration in the studies on
the Berlin blockade referred to in par. 42 of NSC 73/4.
Memoranda on the subject by the Deputy Under Secretary of
State and the Secretary of Defense were clrculated for Council
information as NSC 89, and referred to the NSC Staff for use
in connection with this Staff project, JCS study on airlift
capabilities circulated to Senior Staff by the reference memo
of October 31, 1950, Subsequent memo by the Deputy Secretary
of Defense (reference memo of November 20, 1950) circulated
for Council information and referred to the Staff for consi-
deration in connection with this project. Views of the JCS on
"Courses of Actlon in the Event East Germany Imposes a Block-
ade in Berlin" circulated by the reference memo of February 16,
1951 to the Senior Staff for consideration in connection with
this project upon the recommendation of the Secretary of
Defense. NIE-50, 53 and 53/1, issued by CIA, relate to the
above subject.

On February 23, 1951, the Senior Staff noted that the JCS views
would be taken into account in the early completion of a draft
report on "U,S, Policy With Respect to Berlin and Eastern
Germany", now under preparation in the Department of State

in collsboration with the Department of Defense, Report by
State circulated by reference memo dated March 27, 1951 con-
sidered by the Senior Staff on April 3, 1951 and referred to
the Staff Assistants for revision in the light of the discus-
sion, At 1ts meeting on November 20, in connection with a
review of the NSC Status of Projects, the Senlor Staff agreed
that the Staff Assistants should endeavor to complete this
project as soon as possible,

NSC STAIUS OF PROJECTS -6 - TOP SECRET
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CURRENT NSC STAFF PROJECIS (Conttd)
%ngE?dSTATES POLICY WITH RESPECT TO BERLIN AND EASTERN GERMANY
on

The Senior Staff at 1ts meeting on May 15 discussed the draft
report on "Possible Soviet Action Agalnst Berlin", prepared by
the Department of State and attached to the reference memo of
May 1%, and agreed that the Staff Assistants should revise the
draft report in the light of the discussion., Memorandum on
the likelihood of early Soviet action agalnst Berlin in
response to the signing of the EDC and contractual accords,
prepared in CIA, was circulated by the reference memo of

May 19 at the request of the Senior CIA Member for the infor-
mation of the Senior Staff,

Draft report on the subject prepared by the Staff Assistants

on the basis of the initial State draft is being transmitted

by the reference memo of May 27 for consideration by the Senior
Staff at its meeting on May 29,

CONDITIONS FOR A PEACEFUL SETTLEMENT /PRIORITY PROJECT/
WITH THE USSR

Records of Senlor NSC Staff Meetings
February 23 and May 24, 1951; NSC 79;
NSC 1125 NSC Action No, 511; Memo for NSC from Executive
Secretary, subjlect: "United States and Allied Objectives
in the Event of Global War", dated September 6, 1950)

On February 23, 1951, the Senior NSC Staff agreed that the
NSC 79 project on United States and allied war objectives
should be completed in two sections and that the section on
the above subject, including a plan for reduction and regula-
tion of armaments and armed forces, should be completed as a
matter of priority. On May 24 the Senior Staff agreed that
the completion of this project would provide an important
background for obtaining popular support for U, S, national
security policies,

Report by the Secretaries of State and Defense in connection
with the plan referred to above, adopted by the Council (NSC
Action No, 511) and approved by the President as NSC 112, On
July 10, the Senlor NSC Staff noted that NSC 112 was the first
step toward completion of this project and that further work
would proceed in the light of Council action on NSC 112. The
Steering Committee on this project at a meeting on April 29
agreed that the Senlor State Member should re-examine this pro-
Ject and the one below, with a view to expediting thelr comple-
tlon or proposing their cancellation, Awailting report by the
Senlor State Member,

NSC STATIUS OF PROJECTS -7- ' TOP SECRET
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CURBENT NSC STAFF PROJECTS (Cont'd)

1D STATES ALLIED WAR OBJECTIVES HE EVENT OF
JG! %mOBAﬂLE'-Ww——A_B LED WAR ODJRCLLIVES IN.IHR EVENT. C

NSC. 79; Memo for NSC from Executive Secretary, same subject,
dated September 6, 1950)

JCS memo (NSC 79) ecirculated for Council information and re-
ferred to the Staff for use in the mreparation of a report,
The Senior Staff designated an ad hoc group to draft a report
to include both a statement of war objectives in the event of
global war, and such related questions as a statement of the
conditions that the U, S, would be willing to accept for a
peaceful settlement with the USSR and its satellites. At the
initial meeting of the ad hoc group under the chairmanship

of the State Member on October 6, 1950, the form and content of
& response to the problems posed by NS& 79 were discussed and
agreed upon,

On February 23, 1951, the Senior Staff agreed that this pro-
ject should be divided as follows: (1) a statement of U. S.
and allied war objectives in the event of a global war; and
(2) a statement of the conditions the U. S. would be willing
to accept for a peaceful settlement with the USSR, including
a plan for the reduction and regulation of armaments and armed
forces, The Steering Committee on this project at a meeting
on April 29 agreed that the Senior State Member should re-
examine thls project and the one above, with a view to ex-
pediting thelr completion or proposing thelr cancellation,
Awaiting report by the Senior State Member,

TED STATES OBJECT AND PROG 0 TIONAL RITY
NSC Serles; NSC 114 Series; N8C Actlon No., 575; Memos for
Sentor NSC Sta%f, from Executlve Secretary, same subject, dated
November 6, 1951 and March 11, 1952; Memos for the Steerlng
Committee on the NSC 68 and 1ik Serles, from Executlve Secre-
tary, same subject, dated March 19, April 3, April 14 and
May 19, 1952)

The Couneil on October 17 (NSC Action No, 575-¢), directed the
Senlor NSC Staff to submit for Council conideration at the
earliest practicable date a reagpraisal of the policies and
programs set forth in the NSC 68 and 114 Series, including a
Bvision of Part I of NSC 114/2 and in the light of: (1)
Further analysis of Soviet atomic capabilities as 1lndicated
by the recent explosion of another atomic bomb in the USSR;
and (2) the current evaluation of the net capability of the
USSR to injure the continental United States (see Section 4).
At its meeting on October 24, the Senjor NSC Staff noted the

‘NSC STATUS OF PROJECTS -8 - TOP SECRET
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CURRENT NSC STAFF PROJECTS (Cont'd)

IT%?dSTATES OBJECTIVES AND PROGRAMS FOR NATIONAL SECURITY
on '

statement by the Executive Secretary that the Senior State
Member had agreed to prepare a draft of the political and
forelgn policy considerations to be included in the reappraisal
of the NSC 68 and 114 Series; and that the Senior Defense,

JCS and CIA Members would prepare a revision of the portions

of Part I of NSC 114/2 relating to military capabilities, in
the light of the two factors mentioned above,

At the request of the Director Psychological Strategy Board,
paragraphs on "Psychological S%rategy in the Ensuing Years",
prepared by the staff of the PSB, were circulated by the
reference memo of November 6 for the information of the Senior
Staff, and were referred to the Senior State Member for con-
Slderation in connection with his preparation of the draft of
the political and foreign policg consliderations to be included
in the reappraisal of the NSC 68 and 114 Series.

The Steering Committee on this project, at a meeting on Febru-
ay 19, agreed that as an initial step, outlines on the follow-
ing topics should be prepared as indicated, for consideration
by the Steering Committee at an early meeting: (1) Assets and
Liabilities of the Soviet Empire versus the Free World (the
Senior CIA Member); (2) Bases of Soviet and Communist Actions
(the Senior State Member); and (3) Analysis of the Situation

in Major Areas of the World (the Senlor State Member). Out-
line of anticipated activity by the NSC over the balance of the
calendar year with respect to U, S, objectives and programs for
national security was transmitted by the reference memo of
March 11 for the information of the Senior Staff, The Senior
Staff at its meeting on March 13, agreed that the reappraisal
of policies called for by NSC Action No. 575-g should be con-
sidered by the Senior Staff not later than April 1, and by the
Council not later than April 16, Draft outlines prepared in ac-
cordance with the above action of the Steering Committee were
tranﬁmigted to the Steering Committee by the reference memo of
Mare .

The Steering Committee at a meeting on April 8 discussed the
portions of a preliminary draft report attached to the refer-
ence memorandum of April 3 and agreed that the drafting com-
mittee should revise the preliminary draft report on the basis
of: (1) The discussion in the meeting., (2) Revised paragraphs
relating to the atomic-thermonuclear question -- to be prepared

NSC STATUS OF PROJECTS -9 = TOP SECRET

Approved For Release 2003/09/29 : CIA-RDP80R01731R003700060007-3



-

Approved For Release 2003/09/29 : CIA-RDPSOROQE@M%&PO%%QTION

CURRENT NSC STAFF PROJECTS (Cont'd)

INITED STATES OBJECTIVES AND PROGRAMS FOR NATIONAL SECURITY
i&!ﬁ!‘i

by the Senibr JCS Member, (3) Additional paragraphs relating
to mobilization and economic stabilization policies -- to be
prepared by the Senior ODM Member. (4) A section on political
and psychological capabilities and vulnerabilities ~- to be
prepared jointly by the Senlor State and CIA Members, (5) Part
III, "Analysis of the Situation in Major Areas of the World!" --
now under preparation by the Senior State Member. The Steering
Committee also agreed that when a revised draft of Parts I-III
inclusive 1s prepared, the Steering Committee would meet to con
sider this revision and to discuss, for the guidance of the
draf ting committee, the content of Part IV, relating to U. S.
strategy and containing the conclusions to be recommended to
the Council, The Steering Committee on this project, at a
meeting on April 29, agreed to eancel Part III of the interim
report and directed the drafting committee to expedite the com-

pietion of a draft consisting of Parts I and II plus Conclu-
sions, '

At its meeting on May 22, the Steering Committee on this pro-
ject discussed the draft report on the subject, prepared by
the drafting committee of the Staff Assistants (attached to

the reference memo of May 19), and agreed that the drafting com-

mittee should prepare draft recommendations on the subject for
early Steering Committee consideration, Awaiting further con-
sideration of the draft report by the Steering Committee at a
meeting on May 27 and preparation of draft recommendations by

the dr§fting conmittee. (See also related projects above and
below,

UNITED STATES OBJECTIVES AND COURSES_OF ACTION WITH RESPECT TO

COMMUNIST AGGRESSION IN SOUTHEAST ASIA

(NSC 124 and Annex to NSC 12%; NSG Action Nos, 597 and 61k
Memos for NSC from Executive Secretary, same subject, dated
March %, April 15, April 30, and May 21, 1952; SE~22; NSC 48/5;
NSC 6k Memcs for Senior NSC Staff from Bxecutive Secretary,
same subject, dated March 11 and April 30, 1952; Record of
Meeting of the Senior NSC Staff on March 13, l9§2)

The Council on December 19, 1951 discussed the situation in
Indochina in the light of recurring rumors of impending
Chinese Communist intervention, and at the suggestion of the
Secretary of State, directed tﬁe Senior NSC Staff to expedite
the report on U, S, policy toward Southeast Asia, with

NSC STATUS OF PROJECTS - 10 - TOP SECRET
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CURRENT NSC STAFF PROJECTS (Cont'd)

ION WITH RESPECT TO
td

particular reference to possible courses of action regarding
Indochina (NSC Action No, 597-b)., Draft report on the subject,
prepared by the NSC Staff in accordance with NSC Action No,
597-b, was submitted as NSC 124 and Annex to NSC 124 for con-
slderation by the NSC.

The Couneil at its meeting on March 5, 1952 (NSC Action No,
614): (a) directed the NSC Staff to prepare an agreed set of
assumptions, along the lines suggested by the Secretary of
State as a‘ﬁasis for further studies by the Department of
State and the Joint Chiefs of Staff, respectively, of diplomat-
ic and military courses of action to counter iden%ifiable
Communist aggression in Southeast Asia; (b) referred NSC 124
to the NSC Staff for reconsideration in the light of the above
studies; and (c¢) directed the NSC Staff to prepare for Council
consideration a report on U, S, courses of action in Southeast
Asls to counter continued deterioration of the existing situa-
tion in the absence of ldentifiable Communist aggression,

Assumptions proposed by the Secretaryof State on the subject
circulated to the Senior Staff on March 5. The Senior Staff
at its meeting on March 6, discussed the procedure for further
work on the project by the NSC Staff, and agreed that: (a) the
Steering Committee on NSC 124 should prepare draft assumptions
on the subject for Senior Staff consideration with a view %o
preparation of the set of agreed assumptions called for by NSC
Action No, 61h-a; and (b) the Steering Committee, pursuant

to NSC Action No, 6lu-¢, should prepare for Senior Staff con-
glderation a draft report on U, S, courses of action in South-
east Asia to counbter continued deterioration of the existing
sltuation in the absence of identifiable Communist aggression,

The Senior Staff on March 13 considered and amended the draft
paper attached to the reference memo of March 1l amdapproved
the amended version (attached to the reference record of
meeting) as a basis for further studies by State and JCS
respectively, of diplomatic and military courses of action

to counter identifiable Communist aggression in Southeast

Asia, The paper, as approved, subsequently transmitted to the
Secretaries of S%ate and Defense for appropriate action,

Memoranda by the Joint Chlefs of Staff and the Department of

State, prepared in response to NSC Action No, 6lh-a on the
basis of the assumptions developed by the Senior NSC Staff,

NSC STATUS OF PROJECTS - 11 - TOP SECRET
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CURRENT NSC_STAFF PROJECTS (Cont'd)

UNIIED STATES OBJECTIVES AND COURSES OF ACTION WITH RESPECT TO
OMMUNIST ION IN SOUTHEAST ASIA (Cont!'d

were transmitted by the reference memos of April 15 and April
30 respectively, for the information of the NSC and have been
referred to the NSC Staff for use in connection with its re-
consideration of NSC 124, Draft report prepared by State in
response to NSC Action No., 6l4-g, was transmitted by the
reference memo of Aprll 30 for the consideration of the Senjor
Staff, At the request of the Secretary of Defense, a study
by the Joint Chiefs of Staff which sets forth a United States
military position toward the Indoneslan Island Chain, was
transmitted by the reference memo of May 21 for the informa-
tion of the NSC and referred to the NSC Staff for use in
connection with its reconsideration of NSC 124k pursuant to
NSC Action No. 614, The Steering Committee on NSC 124, at its
meeting on May 22, agreed that a drafting committee consisting
of the Staff Assistants from State and Defense, MS, JCS and
CIA, should prepare a consolidated draft repor% on the subject.
%waiting_preparation of a draft report by the drafting commit-
ee,

ITED STATES OBJECTIVES AND COURSES OF ACTION IN KOREA
NSC 118/25 Memo for NSC from Executlve Secretary, same
ﬁubjgggj dated December 18, 1951; NIE-55; SE-20; NSC Action
O,

The Council in adopting NSC 118/1 as amended (subsequently
issued as NSC 118/2), referred the alternative versions of
subparagraph 2-b-(6) to the Senior NSC Staff for review in

the light of an analysis of the traffic in and out of Commu-
nist China and the probable effectiveness of an embargo or
blockade (NSC Aetion No, 595-a-(4)). The Steering Committee
on this project at 1ts meeting on May 22, agreed that 1t should,
at an early date, review NSC 118/2 in the light of the current
sltuation, Awai%ing preparation by CIA of studies called for
by NSC Action No, 595-a-(4).and review of NSC 118/2 by the
Steering Committee,

SECURITY OF STRATEGICALLY IMPORTANT INDUSTRIAL OPERATIONS IN
OREIGN COUNTR '

Progress Report, dated July 24, 1951 by the Department of
State on NSC 29; NSC Action Nos., 531 and 610; Memo for Senior
g?g §g§£§ from Bxecutive Secretary, same subject, dated April

9

By NSC Action No. 531 the Councll referred the reference
Progress Report to the Senior NSC Staff for recommendations
regarding the desirability of a revision of the list of

NSC STATUS OF PROJECTS - 12 - TOP SECRET
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operations contained therein and the frequency of future prog-
ress reports by the Department of State. On September 27, in
connection with a review of the NSC Status of Projects, the
Senior Staff agreed that the State Department, with the assiste
ance of a sub-committee composed of representatives from Defense,
NSRB, ODM, and CIA, would assume responsibility for the prepara-
tion of a draft report pursuant to NSC Aection No. 531. Memoran-
dum from the Office of the Secretary of Defense dated October 2,
1951, which advised that recommendations by the Munitions Board
for revision of the list of strategically important industrial
operations would be submitted by December 15, 1951, was trans-
mitted to the Senior State member of the NSC Staff for his infor-
mation and use in connection with this project. The Senior Staff
on March 13, in connection with a review of the Status of Proj=-
ects, agreeé that in view of the actions now underway, no further
recommendations to the Council are needed and that the Senior
State member should prepare for Senior Staff consideration, &
draft memorandum to the Council reflecting this conclusion,

The Senior Staff at its meeting on April 24, considered the inter-
im report on the subject, prepared in State gnd transmitted by

the reference memo, and &ererred further action on the subject
pending study by interested departments and a%encies of a forth-
coming report by a task group of the Special Interagency Commit-
tee on Foreign Sources of Critical Materials. Awaiting study by
the departments and agencies concerned as indicated above,

RELA ). CO ' ENSURING AVAILABIL 0 RTAIN MIDDLE _EAST
%LL“FAQILI IES OR OF OFFSETS y THEIR LOSS

Record of meeting of Senlor NSC Staff on November 27, 1951;
NSC 67/2; Memos for the Steering Committee on the NSC 77 Serles,
from Executive Secretary, same subject, dated February 18 and
March %, 1952; NSC 129/1}

The Senior NSC Staff at its meeting on November 27, agreed
that, in connection with but not necessarily as a part of the
Mediterranean and Middle East project (see NSC 129/1 and
prciect on Iran below), the Department of Defense should pre-
pare a study of the cost of the military effort in terms of
feasibility, time and material, and the forces required to
ensure the continued availability of oil from the Bahrein-Qatar-
Saudi Arsbia area, and the 0ffice of Defense Mobilization
should prepare a study of the economic cost in terms of feasi-
bility, time and material required to offset the loss of oil
_from that area., JCS views on the feasibility of holding the
Bahrein-Qatar-Saudi Arabia area were transmitted by the
reference memo of February 18 for the use of the Steering Com=~
mittee on NSC 97 in connection with this project, At the re-
quest of the Senior ODM member, a letter to him from the Deputy
Administrator, Petroleum Adminlstration for Defense, was
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transmitted to the Steering Committee on NSC 97 by the
reference memo of March 4 as the ODM study of the economic
cost in terms of feasibility, time and material required to
offset the loss of oil from the Bahrein-Qatar-sSaudl Arabia
area, The Steering Committee at its meeting on April 29
agreed that the completion of this project should be deferred
gending receipt of a forthcoming report on the national petro-
eum program (NSC 97 series - see Section Y below) now in
preparation by ODM. Awalting report on the national petroleum
program by ODM,

ORGAN D COORDINATED PROGRAM OF PRECLUSIVE B

emo for NSC from Acting Executive Secretary, same subject,
dated February 11, 1952; NsC 104/2, paragraphs 1l and 12;
Memos for NSC from Executive Secre%ary, subject, "Assignment
of Responsibilities for Economic Defense', dated November 7,
1951 and January 25, 1952; NSC Action No, 126)

Memorandum by the Chairmen, NSRB, and 1ts attached draft
analysis on the subject were ecirculated by the reference memo.
of February 11 for the information of the Council, the Secre-
taries of the Treasury and Commerce, the Director of Defense
Mobilization and the Diresctor, Bureau of the Budget, The
memorandum and its attaghed draft analysis were referred to
the Senior NSC Staff for use in the preparation of appropriate
recommendations for Council consideration, The Senior Staff,
at 1ts meeting on February 28, a%reed that studies along the
lines of those listed in the enclosure to the reference memo
of February 1l should be prepared within 30 da{s as a basis
for Senior Staff consideration of the desirabi i%y and
foasibility of the initiation of a preclusive buying program.
The Senlor Staff referred the preparation of such studies to
the Mutual Trade Security Advisory Committee (augmented for
this purpose by the participation of NSRB) for appropriate
coordination in accordance with the '"Memorandum of Agreement"
attached to the reference memorandum of January 25, (Note:
the name of this committee was subsequently changed to the
"Economic Defense Advisory Committee.") Awalting study by
the Economic Defense Advisory Committee,

ITED STATES POSITION WITH RESPECT TQ JAPAN
NSC 1253 ""Nsc"iia%“]; |‘Nsc 0 19@’2

At the direction of the President, a memorandum from the Presi-
dent to the Acting Secretary of S%ate and the Secretary of De-
fense on "Interim Policy with Respect to Japan", and its
attachments, consisting of a memorandum to the President from
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the Acting Secretary of State and the Secretary of Defense on
the same subject, an "Interim Pollcy with Respect to Japan",
and an "Interim Directive to the Commander-in-Chief, Far East,
Concerning the Joint Committee Provided in the Administrative
Agreement With Japan", were transmitted as NSC 125 for the In-
formation of the NSC. Pursuant to the President's request,
NSC 125 was referred to the Senior NSC Staff for its informa-
tion and use in the preparation of a report on Japan for
Councll consideration. Awaiting State-Defense draft,

Wl ION OF TH 1ITED STATE TH BRESP [0 1)

NSC 1173 NSC 10 3 : '5 Memosg for Senior NSC Staff from
Executlve Secretary, subject, "United States Objectives and
Policles with Respect to the Area of the Arab States, Iran
and Israel During the Period of the Cold War", dated February
27 and March 4%, 1952.)

Memorandum from the Joint Chiefs of Staff on "The lo-Iranian
Problem", was submitted to the Council at the request of the
Secretary of Defense as NSC 117. At its meeting on November
20, the Senior Staff agreed that NSC 117 should be listed in
the Status of Projects as a reference in connection with the
project on the Egstern Mediterranean and Middle East, rather
than as a separate item. Subsequently the subject of the
latter project was changed from the "Eastern Mediterranean and
Ehe M{gdle East" to "The Area of the Arab States, Iran and
srael",

The Senior Staff at i1ts meeting on March 6 in connection with
a discussion of the draft report on "United States Objectives
anG Policles With Respect to the Area of the Arab Staies,

Iran and Israel During the Period of the Cold War!" transmitted
by the reference memos agreed that this draft report should
include the Arab States, Israel and the Middle East Command
(see NSC 129/1), but not Iran, which was to be covered by the
forthcoming revision of NSC 167/2. Awaiting preraration of

a draft revision of NSC 107/2 by State. (See also related
projects above and in Section 2-C.)

UNITED STATES c QRMOSA, TH ESE_NATIONALIST
GOVARNM AND OTHRR ANTI-COMMUNIST CHINKSE FORCES

Aol U
(N5C Action No. 624; NSC 128; NSC 48/5; Memo for the Steering
Committee from the Bxecutive Secretary, subject, "Unlted States
Policies on Support for Anti-Communist Chinese ﬁorces", dated
March 28, 1952; Memo for the Senlor NSC Staff from Executive
Secretary, samé subject, dated April 24, 1952) '

The Council on April 2 (NSC Action No. 62k): (a) discussed
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L o

the reference regort by the Acting Secretary of Defense on
Formosa (NSC 128); and (b) directed the NSC Staff, after pre-
liminary discussion by the Departments of State and Defense
and CIA, to prepare a report for Council consideration in the
light of a review of NSC 48/9, insofar as it pertains to
United States policy toward Formosa, the Chinese Nationalist
Government, and other anti-Communist Chinese forces and in the
light of the views of the Joint Chiefs of Staff contained in
NSC 128, JCS views on "United States Policles on Support for
Anti-Communist Chinese Forces! were transmitted by the
reference memo for the information of the Steering Committee.

The Senior Staff at its meeting on April 29 discussed the
subjeet on the basis of the reference memo of April 24 report-
ing the results of the preliminary discussions pursuant to

NSC Aetion No, 624-h, and constituted the Steering Committee
on NSC 128, consisting of the Senior State, Defense, MS, JCS
and CIA members, to prepare for Senior Sta%f consideration a
draft of the report called for by NSC Action No. 624-b in

the light of the preliminary discussions.

The Steering Committee on NSC 128 at a meeting on May 6
discussed the subject and agreed that: (a) CIA should be
requested to prepare for Steering Committee consideration a
special estimate as outlined in the memo distributed by the
Senior CIA Member and amended in the light of the discussion;
(b) the Senior Defense Member should prepare a report on the
current and projected military advisory and assistance pro-
gram for Formosa ineluding pertinent directives and rate and
scale of deliveries; (¢) the Senior MS Member should prepare
a report on the current and projected program for economic
assistanee to Formosa; (d) the Senior CIA Member should pre-
pare a report on current and projected activities in this
general areaj and (e) upon receipt of these reports the Steer-
ing Committee would determine subsequent procedure for the
preparation of the report called for by NSC Acetion No., 624-Dp.
Awaiting reports by CIA, Defense and MS as indicated above.
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or NSC from Executive Secretary, same subject, dated
June 1%, and November 19, 1951; NSC Action No. 507; Progress
Report, dated December 26 1351, by the NSC Representative on
Internal Security on NSC 17/& and 17/6)

Memorandum by the Chairman, Interdepartmental Committee on
Internal Security (ICIS), and attached draft Presidential
directive together with a report and proposed regulations
on the subject, were transmitted by the reference memo of
June 14 for consideration by the Council, the Secretary of
the Treasury, the Attorney General, the Director of Defense
Mobilization and the Chairman, Atomic Energy Commission.
Approved by ODM, June 19; bg ﬁustice June 213 by State,
Tane 38; by Treasury, June 29; by NSRB, July 2; by AEC,

y 9.

The Acting Secretary of Defense on July 2 recommended that
the Council defer action on this memorandum until the Stand-
ing Group of the NATO has had an ogggrtunity to examine the
proposed regulations. On July 1l NSC agreed that further
conslderation should be deferred, pending the outcome of the
NATO negotiations, as recommended by the Acting Secretary of
Defense (NSC Action No. 507).

Memorandum from the 0ffice of the Secretary of Defense and its
attached regort on the present status of negotiations within
NATO were circulated by the reference memo of November 19 for
the information of the Council, the Secretary of the Treasury
the Attorney General, the Director of Defense Mobilization and
the Chairman, Atomic Ener%y Commission. In accordance with

the proposal by the Department of Defense in the first sentence
of the memorandum, the draft Presidential directive and related
papers on the subject, transmitted by the reference memo of
June 14, were referred back to the ICIS for reconsideration in
the ligﬁt of this memorandum from the Department of Defense.
Awaiting report by the ICIS. o

A _PROJECT TO FRQ JUA
T SECURTTY OF TH ES

Memos for NSC from Execu vebécretaryglsame subject, dated

June 5, July 17 and 30 and August 7, 1951; NSC Action No. 519;
NSC Action No. 543)

Memprandum by the Chairman, Interdepartmental Committee on
Internal Security, and its attached report by the ICIS on the
subject, were transmitted by the reference memo of June 5 for
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Councll consideration of the "Recommendatlons " contained in

Part VII thereof and of the progosed National Security Council

- Directive, Prior to Council Action, at the direction of the
President, the views of the Director of Central Intelligence
were requested and transmitted by the reference memo of

July 17 for consideration by the Couneil concurrently with

t?nggISBEeport. JCS views submitted by the reference memo

o y . ’ . :

At 1ts meeting on August 1 the Council agreed to the four
steps groposed by the JCS in paragraph 3 of the reference

memo of July 30, subject to the assignment of paragraph 3=h
to the Interdepartmental Intelllgence Conference. The Council
also agreed that the resulting reports should be integrated
inte & single report to it under the coordination of the
Director of Central Intelligence with the assistance of repre-
sentatives of the apggopriate departments and agencles. The
Director of Central Intelligence undertook to gregare a
directive along these lines for consideration by the Council.

Draft directive on the subject, prepared by the Director of
Central Intelligence was approved by the Council, the Secre=-
tary of "the Treasury, the Attorney General and the Director

of Defense Mobilization (NSC Action No. 543). Awaiting report
by the Director of Central Intelligence.

FR

NSC 97 and NSC 97/23 Memos for Senior NSC Staff from Execu-
tive Secretary, subject: "World-Wide Demand and Supply of
Petroleum in Event of a Major War", dated August 3 and Octo-
ber 8, 1951 and February 27 and March 17, 1952; Record of
Meeting of Senior NSC Staff of August 16, 1951; Memos for
Senlor NSC Staff from Executive Secretary, same subject, dated
August 20 and October 2L, 1951; Memo for NSC from Executive
Secretary, subject, "Security of Certain Middle East Areas",
dated December 11, 1951; Memo for the Steering Committee on
NSC 97 by the Executlve Secretary, same subject dated May 22,
19523 NSC Action No. 592)

At the direction of the President, a letter from the Acting
Secretary of Defense on the subject (NSC 97) was referred to
the Director of Defense Mobilization to develog a national
petroleum gro%ram leading to the complete supply of allied
requirements for consideration by the NSC. Interim report
on the subject (NSC 97/1), prepared by the NSC Staff based
1arge1% on studies by ODM and PAD, was amended by the Council
and submitted to the President on December 12 (NSC Action

No. 592). The President on December 13 approved the Interim

NSC S , - -
: %%msvegﬁl‘:oﬁgﬁgg%OONOQIZ&:9CIA-RDP80R01 731 Rog:*%o%%g(%%%



|

TOP SECRET
Approved For Release 2003/09/29 : CIA-RDP80R013E{RID3 73D ENFORNAT ION

0 PRO. TS onttd
OLEUM PR onttd

Recommendations eontalned in NSC 97/1, as amended, and directed
their implementation by all executive departments and agencles
of the U, S, Government under the coordination of the Director
of gggegggaMobilization. Report as amended subsequently issued
as .

At the request of the Senior ODM Member a "Refining Supplement"
to the basic report transmitted by the reference memo of

August 3 and a report on "Petroleum Transportation in the

Unlted States" which also supplements this basic report have
been transmitted by the reference memos of February 27 and

March 17 for the informetion of the Senior Staff. At the re-
quest of the Senlor ODM Member a memorandum which proposes
assumptions to serve as the basis of a progress report by ODM
and PAD on the National Petroleum Program, was transmitted to the
Steering Committee on NSC 97 by the reference memo of May 22 -
and is scheduled for consideration at a meeting of the Steering
Committee on May 27.

%ﬂ;ﬂg%_&gégg PROGRAMS FO ONAL SECURITY
NSC 11 Seriesg Memo for NSC from Executlve Secretary, same
subject1<r dated October 18, 1951; N&C Action No, 575; Memo for

Senior NSC Staff from Executive Secretary, subject, "United
States Objectives and Programs for National Securi%y", dated
Mareh 11, 1952)

The President, in approving the recommendation of the NSC (NSC
Action No, 575Lg) with reszect to NSC 1l14/2 on the subject
stated that the authorization contained in NS¢ 11k/2 estabiished
neither an upper nor a lower limit for budget estimates, but in
accordance with the understanding of the Secretary of Defense as
stated at the Council meeting, it constituted a point of depart-
ure for the normal budget process (reference memo of October 18).

The President on February 28, requested that the departments and
agenclies responsible for each of the national security programs
described in the NSC 114 Series, prepare for his information and
for the National Security Council current summary statements of
those programs, as approved by the President for presentation to
Congress, Outiine of anticipated activity by the NSC over the
balance of the calendar year with respect to U. S, objectives and
programs for national security was transmitted by the reference
memo of March 11, for the information of the Senlor Staff, Re-
vised summary of the current Civil Defense Program submitted
March 28; of Foreign Intelligence and related Activities, April
17; of the Military Program, May 10; of the Foreign Information
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N TATES PROGRAMS FOR_NATIONAL SECURITY (Cont'
Program, May 143 of the National Stockpiling Program, May 15
of the Mutual Security Program, May 20; of the Mobilization
Program, May 24, Awaiting preparation of the statements referred
to above by other departments and agencies concerned. (See
also related project in Section 3-4A.)

L
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